© The Daily Journal Corporation. All rights reserved.

The 2011 California 50

Survey of The State’s Largest Law Firms

by Rene Ciria-Cruz

When it comes to headcounts, the largest firms in California are doing better than they were in 2010. The average number of
California lawyers in the state's 50 biggest firms crept upward by 1.5 percent last year.

Nationwide, the employment picture in the legal industry is decidedly mixed. Legal services lost 2,600 positions in June, but
then added 4,000 jobs in July, according to the U.S. Bureau of Labor Statistics. "Hiring by law firms and corporate legal
departments definitely picked up from 2009," says Matt Feuer, cofounder of legal search firm McClure & Feuer in San
Francisco. "But the million-dollar question was, were the gains sustainable?"

Still, some firms are hiring more legal staff this year. As expected during a downturn, that growth is foreseen mainly in the
areas of bankruptcy, foreclosure, litigation, and general commercial law. "I've seen more corporate associate openings, and
recently a small uptick in real estate positions," he says. Despite the recession, "there were more IPOs this year than in the
last couple years, which is a good sign."

With neither dramatic gains nor losses, the three firms at the top of the chart hold the same rankings they did last year:
Latham & Watkins as number 1, followed by Morrison & Foerster, and then Lewis Brisbois Bisgaard & Smith. With 13
additional attorneys, Sheppard Mullin Richter & Hampton moved up to fourth place, bumping O'Melveny & Myers down to
fifth after it lost 17 attorneys. This year, with firms tied for six of the rankings, the 50th firm is number 44 in size.

Fully half of this year's California 50 hired more attorneys. Sidley Austin made the most new hires (33), followed by DLA
Piper (29), Orrick, Herrington & Sutcliffe (29), and Best Best & Krieger (21). When Howrey (last year's 37th-largest firm)
dissolved, many of its lawyers went to California 50 firms such as Jones Day, which recruited 20 ex-Howrey partners and
associates. And most of Best Best & Krieger's new hires came from the now-defunct Sacramento firm McDonough Holland
& Allen.

But nearly half of the firms on this year's California 50 list shed attorneys. Bingham McCutchen lost the most (22), followed
by Wilson Sonsini Goodrich & Rosati (20), and Gibson, Dunn & Crutcher and O'Melveny & Myers (both 17). Two firms -
Kilpatrick Townsend & Stockton and Cox, Castle & Nicholson, 46th and 49th last year-dropped out of the rankings
altogether.

For the first time in recent years, our survey broke out data on part-time attorneys at the California 50 (see "Who's Working
Part Time and Where"). Also, we added questions about lateral hires and about nonpartner tracks for associates. Look for
analysis of these findings in our ESQ. section in upcoming issues.
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Data as of June 30, 2011. Figures reflect the number of employed attorneys, both full and part time.
R=Declined to report; S=Not surveyed in 2010; E=Equity track only; N=Does not distinguish between

equity and nonequity partners; X=Data not available; T=Tied, listed alphabetically; W=From firm?s

website
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